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The Global Xanthan Gum Market is projected to increase from a valuation of USD
674.34 Million in 2025 to USD 935.64 Million by 2031, reflecting a CAGR of 5.61%.
Xanthan gum is a high-molecular-weight polysaccharide derived from the aerobic
fermentation of sugars by the bacterium Xanthomonas campestris, serving primarily as
a stabilizer, thickening agent, and rheology modifier. Market expansion is being
sustained by growing global demand for gluten-free baked goods, where the ingredient
acts as a vital structural alternative to gluten, alongside its widespread use in the oil and
gas industry to enhance drilling fluid viscosity. These drivers emphasize functional
necessity in food processing and industrial drilling efficiency rather than broader
wellness trends.

However, the industry encounters significant hurdles regarding international trade

volatility and fluctuating export levels, which threaten supply chain stability. Data from
the China Chamber of Commerce of Medicines & Health Products Importers &
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Exporters indicates that in January 2025, export volumes from the primary
production region fell to 18,800 tons, marking a year-over-year decrease of roughly
8.09% amid changing global demand. These variations in trade volume create
substantial financial and logistical difficulties for manufacturers seeking to sustain stable
pricing and product availability across international markets.

Market Driver

The escalating demand for gluten-free food and bakery items is fundamentally
transforming the global xanthan gum market, rendering the ingredient essential for
mimicking the viscoelastic attributes of gluten in wheat-free recipes. Without gluten's
structural matrix, xanthan gum supplies the elasticity and gas retention needed for
premium breads and pastas, while also serving as a vital stabilizer in processed sauces
to inhibit phase separation. This functional requirement has established the food
industry as the leading consumer of this hydrocolloid. According to BSH Ingredients, the
food and beverage sector led global demand in 2025, utilizing approximately 92,250
metric tons, underscoring the heavy reliance on this ingredient for preserving texture
and shelf-life in modern convenience foods.

Furthermore, increased oil and gas exploration and drilling operations are driving
market expansion by leveraging the unique rheological characteristics of xanthan gum
to maximize drilling fluid efficiency. In industrial settings, this biopolymer acts as a key
viscosifier displaying shear-thinning behavior, which permits drilling muds to flow
smoothly during pumping but thicken instantly when static to suspend cuttings and avert
hole collapse. This functionality is crucial for deep-water and horizontal drilling projects
where hole cleaning presents technical challenges. A resurgence in exploration is
highlighted by Baker Hughes data showing the international active rig count rose to
1,073 in November 2025, an increase of 14 units from the prior month. This growth in
infrastructure supports sustained industrial orders, contributing to a total global market
volume of 205,000 metric tons in 2025, as reported by BSH Ingredients.

Market Challenge

Volatility in international trade and consequent fluctuations in export volumes present a
significant obstacle to the continued expansion of the Global Xanthan Gum Market. This
instability impedes market growth by fostering a vulnerable supply chain landscape
where manufacturers struggle to optimize production schedules or accurately predict
demand. When trade currents become erratic, producers often resort to conservative
inventory tactics to minimize financial exposure, effectively delaying essential capital
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investments in innovation and capacity expansion. Moreover, the inability to assure
consistent supply volumes undermines the confidence of major industrial purchasers,
particularly within the oil and gas sector, which may prompt a shift toward more reliable
synthetic alternatives.

The gravity of these trade disruptions is underscored by recent industry figures showing
a deterioration that extends beyond the beginning of the year. Reports from the China
Chamber of Commerce of Medicines & Health Products Importers & Exporters reveal
that in February 2025, xanthan gum export volumes fell further to 14,000 tons, a
substantial year-over-year decline of 16.42%. This sharp reduction emphasizes the
intensifying logistical difficulties confronting the sector. Such unpredictability not only
impacts immediate revenue generation but also hinders the long-term strategic planning
necessary to satisfy the growing global requirement for functional ingredients.

Market Trends

The proliferation of Certified Organic and Non-GMO products is redefining the supply
landscape, prompting manufacturers to aggressively localize production in adherence to
stringent sustainability protocols. This trend is marked by the establishment of
specialized facilities in North America intended to manufacture biodegradable biogums,
thereby curtailing the carbon footprint linked to trans-oceanic shipping. lllustrating this
transition, a press release from Invest Ontario in September 2024 titled 'Jungbunzlauer
invests $200 million to build Canada's first xanthan gum manufacturing facility'
announced the company's commitment of CAD 200 million to build a plant specifically
focused on producing natural, carbon-neutral grades for the regional food industry.

Concurrently, the integration of xanthan gum into Clean Label food formulations is
fueling substantial market consolidation as leading ingredient suppliers merge to form
extensive nature-based texturizing portfolios. Companies are evolving beyond single-
ingredient sales to provide comprehensive stabilization solutions that blend xanthan
gum with other plant-derived hydrocolloids, such as pectin, to meet consumer
preferences for recognizable ingredient lists. This strategic convergence is highlighted
by high-value transactions, such as the announcement by Tate & Lyle in November
2024 regarding the 'Completion of combination with CP Kelco," confirming the
acquisition of the nature-based ingredient leader for USD 1.8 billion to bolster its
fortification and mouthfeel capabilities.

Key Market Players
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Cargill Incorporated

Foodchem International Corporation
The Archer-Daniels-Midland Company
DuPont de Nemours, Inc.

Deosen Biochemical Ltd.

C.E. Roeper GmbH

Tate & Lyle PLC

Ingredion Incorporated

CP Kelco ApS

Solvay S.A.

Report Scope

In this report, the Global Xanthan Gum Market has been segmented into the following
categories, in addition to the industry trends which have also been detailed below:

Xanthan Gum Market, By Type
Synthetic Xanthan Gum
Natural Xanthan Gum

Xanthan Gum Market, By Form
Dry
Liquid

Xanthan Gum Market, By Sources
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Fruits and Vegetables
Oils
Nuts and Seed
Spices and Herbs
Petroleum & Gallic Acid
Xanthan Gum Market, By Application
Fats and Oils
Prepared Foods
Prepared Meat & Poultry
Beverages
Bakery and Confectionary
Seafood & Other Food Products
Xanthan Gum Market, By Region
North America
United States
Canada
Mexico
Europe

France
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United Kingdom
Italy
Germany
Spain
Asia Pacific
China
India
Japan
Australia
South Korea
South America
Brazil
Argentina
Colombia
Middle East & Africa
South Africa
Saudi Arabia

UAE

Competitive Landscape
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Company Profiles: Detailed analysis of the major companies present in the Global
Xanthan Gum Market.

Available Customizations:

Global Xanthan Gum Market report with the given market data, TechSci Research
offers customizations according to a company's specific needs. The following
customization options are available for the report:

Company Information

Detailed analysis and profiling of additional market players (up to five).
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